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UNITED STftt~ DISTRICT COURT
t. Yor the

201~ AU£li~~t <f~nijectia.t
United States of America U.S. DIS.II<i'-li OOURT
v.
NEW HAVEt~ ) CT.
DAVID C. JACKSON, also known as "C. David
j)
Case No.
Manns"
)
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)
Defendant(s)

CRIMINAL COMPLAINT
I, the complainant in this case, state that the following is true to the best of my knowledge and belief.
On or about the date(s) of

September 2009 to June

2~

in the county of

in the

District of Connecticut & elsewher , the defendant(s) violated:

Code Section
18
18

u.s.c. 1343
u.s.c. 371

Offense Description
Wire Fraud
Conspiracy

This criminal complaint is based on these facts:
See Attached Affidavit of ATF SA Derek J. Goguen

~ Continued on the attached sheet.

FBI SA Derek J. Goguen
Printed name and title

Sworn to before me and signed in my presence.

Date:

/s/

08/18/2014

Judge 's signature

City and state:

New Haven, Connecticut

Joart'Giazer Margolis, U.S. Magistrate Judge
Printed name and title
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ss: New Haven, Connecticut
COUNTY OF NEW HAVEN

August 18, 2014

AFFIDAVIT IN SUPPORT OF
AN APPLICATION FOR AN ARREST WARRANT
Derek J. Goguen, being duly sworn, hereby deposes and states:
1.

I am a Special Agent employed by the Federal Bureau of Investigation ("FBI"),

assigned to the New Haven Field Division, and have been employed in that capacity since 2012,
I am currently assigned to the white collar crime squad of the FBI New Haven division. I have
participated in investigations of investment fraud, corporate fraud, public corruption, fraud
against the government, color of law violations, human trafficking and, among other things, have
conducted or participated in surveillances, the preparation and execution of search warrants,
debriefings of informants, and interviews of various individuals relevant to this investigation.
Through my training, education, and experience, I have become familiar with the methods and
techniques in which various criminal schemes are orchestrated and undertaken.
2.

I am the case agent in the investigation of David C. JACKSON, also known as

"C. David Manns" (herein referred to as "JACKSON") for violations of Title 18, United States
Code, Sections 1343 (Wire Fraud), and 371 (Conspiracy). and, as a result of this participation, as
well as information provided by other law enforcement officers, I am familiar with the
information contained herein.
3.

I submit this affidavit in support of a criminal complaint charging JACKSON
1

fb
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with violating Title 18, United States Code, Sections 1343 (wire fraud) and 371 (conspiracy), in
connection with an ongoing advanced fee fraud scheme and Ponzi scheme. I have personally
participated in the investigation set forth below. I am familiar with the facts and circumstances
of the investigation through my personal participation; from discussions with other agents of the
FBI; from my discussions with victim/witnesses involved in the investigation; and from my
review of records, recordings, and reports relating to the investigation. Unless otherwise noted,
wherever in this affidavit I assert that a statement was made, the information was provided by
another FBI agent, law enforcement officer or witness who may have had either direct or hearsay
knowledge of that statement and to whom I or others have spoken or whose reports I have read
and reviewed. Such statements are among many statements made by others and are stated in
substance and in part unless otherwise indicated. Since this affidavit is being submitted for the
limited purpose of establishing probable cause, I have not included details of every victim and
aspect of the investigation.

BACKGROUND OF INVESTIGATION

4.

Pursuant to information provided by the Ansonia Police Department located in

Ansonia, Connecticut, regarding a possible advanced fee scheme, the FBI opened a criminal
investigation of JACKSON and other possible co-conspirators.

During the course of the

investigation, FBI agents interviewed various individuals who wired funds to JACKSON's
business accounts, JACKSON's personal accounts, and/or to accounts of individuals/businesses
affiliated with JACKSON. These funds were wired in anticipation of receiving a large business
loan. None of the individuals interviewed successfully obtained funding through his/her dealings
with JACKSON, nor did the vast majority of the individuals receive a promised refund of
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upfront fees paid to accounts affiliated with JACKSON during the course of doing business with
JACKSON.
5.

JACKSON was previously convicted of bank fraud and money laundering on

October 12, 2006, and sentenced to 41 months in prison with five years of supervised release.
JACKSON was released from prison in September 2009. JACKSON's supervised release is set
to conclude on September 3, 2014.
A. Victim-1

6.

Victim-1, a resident of Milford, Connecticut, owned and operated a car dealership

in Ansonia, Connecticut. In early 2010, Victim-1 was in need of funding to keep the dealership
running, and Victim-1 had aspirations of opening a new scooter business. Victim-1 was referred
to C. David Manns, doing business as Jalin Realty Capital Advisors, LLC ("Jalin"), as an
individual who was interested in helping Victim-1 obtain a large loan. As noted above, it has
been determined that 'C. David Manns' was an alias that JACKSON used while conducting
business at Jalin.
7.

JACKSON operated Jalin using the business address of 2612 Needmore Road,

Dayton, Ohio. The investigation determined that Jalin was established in or about September
2009. The investigation has also determined that the listed address was an abandoned building
during the time that JACKSON was operating Jalin and that there was never any signage or
employees of Jalin at the listed business address. In 2011, JACKSON changed the business
name to American Capital Holdings, LLC ("ACH"), located at 1151 Freeport Road, Pittsburgh,
Pennsylvania, and 201 Penn Center Boulevard, Suite 400, Pittsburgh, Pennsylvania. Physical
surveillance and general inquiries into each Pittsburgh, Pennsylvania address revealed that 1151
Freeport Road is a UPS Store which sells mail drop boxes to customers; and 201 Penn Center
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Boulevard, Suite 400 was occupied by Regus.com, which rents virtual offices to customers.
ACH was included on the virtual client listing, however an employee of Regus.com indicated
that virtual clients generally do not come to the location and do not have a permanent presence at
the address. Soon after changing the business name to ACH, JACKSON also began introducing
himself to potential clients as Charles Jackson, the Managing Director at ACH.
8.

Victim-1

and JACKSON discussed Victim-1

receiving a portion of a

$100,000,000 bank guarantee that JACKSON was brokering with money from several other
small businesses that JACKSON claimed were similarly looking to obtain substantial funding.
Per instructions from JACKSON, on May 10, 2010, Victim-1 wired $35,000 from Victim-1 's
Naugatuck Savings Bank account located in Ansonia, Connecticut to a Woodforest National
Bank account located in Dayton, Ohio, in the name of Jalin Realty Capital Advisors, LLC,
account number ******0933, to cover the initial application fee payment. JACKSON claimed
that the application fee was for processing, underwriting, and due diligence. JACKSON also
indicated that the application fee was 100% refundable if the transaction was not completed.
Victim-1 was also initially instructed to pay a collateral fee of $480,000 (4% of the loan amount)
to an escrow account held by Commercial Escrow Services ("CES"), located in California, ahead
of the closing.
9.

Victim-1 received from JACKSON various draft versions of a document titled

Loan Commitment Letter ("Victim-1 Letters"), wherein Victim-1 was to receive $12,000,000
from a larger $100,000,000 bank guarantee. Each version of the Victim-1 Letters specified that
Victim-1 is entitled to a refund of the application fee, less any cost incurred, in the event that the
lender (Jalin) did not fund the loan.

4
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10.

On July 1, 2010, JACKSON telephonically introduced Victim-1 to CC-1 (CC-1).

The call between Victim-1, JACKSON, and CC-1 was consensually recorded by Victim-1.
JACKSON described CC-1 as the "the guys, the people, who write the checks." During the call,
Victim-1 setup an in-person meeting with CC-1 to discuss the transaction with Jalin. On July 21,
2010, Victim-1, accompanied by an undercover FBI agent, met with CC-1 at the Mohegan Sun
Casino in Uncasville, Connecticut to discuss Victim-1 'sloan with Jalin. The conversation was
recorded. During the meeting, CC-1 claimed that he represented a company called BrightWay
Financial Services, LLC ("BrightWay").

CC-1 explained that BrightWay "provides the

collateral that's ultimately monetized that makes this (the loan) all work."

It was the

responsibility of CC-1/BrightWay to procure the MT760, and would be involved in the closing
of the bank instrument. An MT760 is a document produced by a bank to put a hold on the
client's funds, whereby the funds are then at the disposal of the entity to which the MT760 was
issued in favor of. CC-1 described JACKSON as the broker, who brings borrowers to the table to
meet with CC-1 and BrightWay. CC-1 also discussed the bonded escrow agent, CES, which
would hold the collateral fee during the transaction. CC-1 explained that CES, "basically acts as
a referee," that "unless BrightWay does every single thing that is named in this contract, not a
dollar leaves (the) escrow (account)," and "if I don't produce the (MT)760, you don't lose any
money."
11.

Following the meeting with CC-1, Victim-1 indicated to JACKSON that it would

be difficult to acquire $480,000 to cover the collateral fee. As the alleged July 30, 2010 funding
cutoff date approached, JACKSON reduced the collateral fee to $250,000, and subsequently
reduced the fee again to $50,000 and reclassified it as a Lender Commitment Fee. The Lender
Commitment Fee was to be paid directly to Jalin or BrightWay, rather than through escrow, as

5
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previously instructed. When Victim-1 did not contribute the $50,000 Lender Commitment Fee
by 4:00 p.m.on July 30, 2010, JACKSON claimed that Victim-1 missed the funding cutoff date
and the transaction went forward without Victim-1; wherein all other borrowers received their
respective loan.
12.

Consensually recorded telephone recordings of Victim-! with JACKSON and

CC-1 on August 7, 2010 and August 14, 2010, respectively, reflect that JACKSON and CC-1
claimed that five other borrowers, who were involved in the transaction that closed on July 30,
2010, received their respective loan funding and the deal as a whole "went very well," according
to JACKSON.
13.

Despite promises from JACKSON of either a loan or a refund, Victim-1 has not

received any portion of the agreed upon $12,000,000 loan, nor has Victim-1 received a refund of
any portion of the $35,000 application fees.
14.

On April 5, 2012, CC-1 was interviewed by FBI agents. During the interview,

CC-1 stated that he was never involved in any JACKSON and/or Jalin transactions that actually
closed while working at BrightWay. Further, CC-1 blamed JACKSON for the reason that the
loans never happened; CC-1 claimed that JACKSON made excuse after excuse as to why none
of the loan transactions closed. CC-1 alleged that his role at BrightWay was merely to introduce
borrowers to the principals of BrightWay, and he was compensated $50,000 for his referrals.
After being advised that the July 21, 2010 meeting at Mohegan Sun Casino with Victim-1 was
recorded and attended by an undercover FBI agent, CC-1 acknowledged that he lied at the
meeting about BrightWay and the deals that he was involved in. CC-1 admitted that the meeting
was only a "show" and CC-1 was exaggerating the deals that he has done in the past with
JACKSON and his abilities to get loans. CC-1 explained that, prior to CC-1 meeting with
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Victim-1 on July 21, 2010, JACKSON and CC-1 discussed exactly what CC-1 would say to
Victim-1. CC-1 admitted that he traveled to Florida and other places to meet potential borrowers
who were working with JACKSON and Jalin to obtain a loan. As far as CC-1 knew, none of the
people that CC-1 met with ever obtained a loan from JACKSON or Jalin. During a subsequent
interview ofCC-1 on May 10,2012, while accompanied by an attorney, CC-1 admitted to lying
during the July 21, 2010 meeting with Victim-1 when he said that nobody had ever lost money in
deals in which he (CC-1) and JACKSON/Jalin were involved with. Further, when asked ifCC-1
had ever traveled to North Carolina to meet with other victims, CC-1 denied ever traveling to
North Carolina to meet with anyone. When confronted with evidence proving that CC-1 traveled
to North Carolina on May 6, 2012 (4 days earlier) to meet with other victims, the interview was
terminated by CC-1 and CC-1 's attorney.

B. Victim-2
15.

Victim-2, a resident of Westport, Connecticut, was the owner and operator of a

real estate and commercial development company headquartered in New York. The company
specialized in large development projects, include a condominium project in Telluride, Colorado.
Victim-2 was looking to obtain a substantial loan to pay off an existing (defaulted) loan with a
bank, to pay off certain private investors, and to finish the construction of the condominium
project in Telluride, Colorado. Victim-2 was referred to C. David Manns, doing business as
Jalin, as an individual who could assist Victim-2 in obtaining a large loan.

7
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16.

On approximately June 17, 2010, Victim-2 received a Loan Commitment Letter

("Victim-2 Letter") from Jalin wherein Victim-2 was to receive $10,000,000 from a larger
$100,000,000 bank guarantee.
$100,000,000 bank guarantee.

Other businesses would receive a portion of the larger
JACKSON alleged that the funding for the loan would be

provided by RBS Russia. The Victim-2 Letter required Victim-2 to pay a $35,000 application
fee, $17,500 upon the execution of the Victim-2 Letter, and the remaining $17,500 at closing. In
addition to the application fee, the Victim-2 Letter required Victim-2 to pay a $1,000,000
commitment fee in two installments. The first $400,000 was to be paid upon acceptance of the
Victim-2 Letter to an escrow account held by Commercial Escrow Services, Inc.; 1 wherefrom the
funds were to be released once funding for the bank instrument was confirmed and the borrower
authorized the distribution. The second installment of $600,000 was to be paid directly to Jalin
upon the closing of the transaction. The Victim-2 Letter specified that the closing shall occur no
later than July 12, 2010, and funds pursuant to the loan transaction disbursed to Victim-2 within
72 hours of the closing date.
17.

On June 23, 2010, Victim-2 wired $17,500 from a personal U.S. Trust bank

account located in Westport, Connecticut to a Woodforest National Bank account located in
Dayton, Ohio in the name of Jalin Realty Capital Advisors, LLC, account number ******0933,
to cover the initial application fee payment. JACKSON explained that the application fee was
for processing, underwriting, and due diligence. The Victim-2 Letter specifies that Victim-2 is
entitled to a refund of the application fee, less any cost incurred, in the event that the transaction
was not completed.

1

On October 12, 2011 the California Department of Corporations issued an order to discontinue escrow
activities against CES and its president, revoking the president's escrow agent license. A receiver was
appointed to handle the remaining funds held by CES.
8
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18.

Also on June 23, 2010, Victim-2, through his/her attorney, wired $200,000 to a

Union Bank of California account located in Monterey Park, California in the name of CES,
account number ******7727. On June 25, 2010, Victim-2, through his/her attorney, wired an
additional $200,000 to the same CES account. These payments corresponded to the commitment
fee obligation detailed in the Victim-2 Letter.

The Victim-2 Letter specifies that the

commitment fee "is completely refundable if the loan do (sic) not fund for any reason."
19.

The Escrow Instructions document, states that CES "will not release the initial

deposit of $400,000 until notified in writing by the principals of [Victim-2's business]."
Nonetheless, the $400,000 was distributed to a bank account held by BrightWay, without verbal
or written approval from Victim-2 or providing any sort of notification to Victim-2 or Victim-2's
attorney.

Victim-2 and Victim-2's attorney recalled speaking to a representative from

BrightWay during a telephone call with JACKSON, but could not recall the name of the
representative. CC-1 recalled speaking to Victim-2's attorney. CC-I stated during the call that
BrightWay's role was to arrange the loan collateral and was providing security for the bank
guarantee.

9
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20.

In the months that followed the application and commitment fees payment,

JACKSON provided several excuses as to why the loan was being delayed, including allegations
that Victim-2 made misrepresentations about the condominium project constituting real property
and questioned whether or not Victim-2 actually owned the property. These allegations from
JACKSON were unfounded, and Victim-2 obtained and forwarded to JACKSON an opinion
letter from a Colorado law firm that concluded that the development rights constituted real
property owned by Victim-2's business under Colorado law. Despite the issuance ofthe opinion
letter, JACKSON refused to refund any portion of the advanced fees and continued to assert that
Victim-2 had misrepresented the business and therefore note entitled to a refund. JACKSON
also delayed the transaction by claiming that he was having issues obtaining an insurance policy
for the loan required by the funding bank, and the need for a revised letter of credit.
21.

Victim-2 began requesting a refund of the aggregate $417,500 in upfront fees in

July or August 2010. JACKSON alleged that Jalin was entitled to the fees paid and refused to
refund any portion of the application or commitment fees. Soon after Victim-2's initial request
for a refund, Victim-2 was contacted by an attorney purportedly representing JACKSON, who
indicated that Victim-2 could no longer contact JACKSON directly, and all future
communication should be done through JACKSON's attorney.

To date, Victim-2 has not

received any portion of the $10,000,000 loan, nor has Victim-2 received a refund of any portion
of the $41 7,500 in upfront fees.

10
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C. Bank Accounts

22.

The signature card for Woodforest National Bank account number ******0933,

in the name of Jalin Realty Capital Advisors, LLC, reflects A.B as the owner of the account. I
understand that A.B. is JACKSON's nephew. Victims that were interviewed have indicated little
to no knowledge of or interactions with A.B. during the course of working with Jalin/ACH and
JACKSON.

In a December 21, 2012 sworn deposition of A.B. conducted by the Ohio

Department of Commerce, A.B. stated that he/she setup Jalin at JACKSON direction and was
compensated a few thousand dollars for starting the business and creating Jalin's website. A.B.
also stated that JACKSON had access to the bank account via online banking and through a debit
card; and that all transactions in/out of the account were at JACKSON's direction. A.B. also
testified that JACKSON was the only employee of Jalin, and JACKSON controlled everything to
do with Jalin and Jalin's money.

My review of the bank records have revealed that over

$400,000 of the victim's advanced fees were wired/deposited into the aforementioned Jalin bank
account ending ***0933 between December 9, 2009 and July 30, 2010. Between March 1, 2010
and October 31, 2010, approximately $97,000 was transferred from the Jalin bank account
ending ***0933 directly to JACKSON's personal bank account at Woodforest National Bank,
account number ******3444. In addition, there were transfers of $25,000 on July 23, 2010 and
$20,000 on July 28,2010 to a BrightWay Capital LLC bank account.
23.

The signature card for Bank of America account number ******8144, in the

name of Jalin Realty Capital Advisors, LLC, reflects David Charles JACKSON as the sole
signatory on the account. Between August 16, 2010 and ,August 27, 2010, $320,000 of the
victim's advanced fees were wired into the aforementioned Jalin bank account ending ***8144,
at JACKSON's direction.

11
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24.

The signature card for Bank of America account number ******8436, in the

name of American Capital Holdings, LLC, reflects David C. JACKSON as a signatory on the
account.

Over $1,100,000 of the victims' advanced fees were wired/deposited into the

aforementioned ACH bank account, at JACKSON's direction between May 18, 2011 and April
30, 2014.
25.

The signature card for Bank of America account number ******431 0, in the

name of American Capital Holdings, LLC, reflects David C. JACKSON as a signatory on the
account.

Over $1,200,000 of the victims' advanced fees were wired/deposited into the

aforementioned ACH bank account, at JACKSON's direction between May 25, 2011 and April
30, 2014.
CONCLUSION

26.

It has been determined that more than 20 individuals provided, in the aggregate,

over $3,000,000 2 in advanced fees to bank accounts owned and/or controlled by JACKSON.
Each individual was promised a large loan by JACKSON, however none of the individuals
interviewed ever received any portion of his/her loan after providing the requisite advanced fees,
and very few individuals received a partial refund of his/her advanced fees when the loan did not
come to fruition.

2

This does not consider amounts contributed to third party escrow accounts at JACKSON's
direction, and subsequently released from the escrow account without the victim's consent (i.e.
Victim-2's $400,000 to CES).
12
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27.

A review of the bank records show that money paid to certain victims who

received a partial refund, came from the advanced fees paid by subsequent victims. In essence,
JACKSON was operating a Ponzi scheme. For example, on June 12, 2013, Victim-3 wired
$275,000 to JACKSON/ACH's Bank of America checking account, account number
******8436 to cover upfront fees for an anticipated $29,600,000 loan; the ACH bank account
balance prior to this transaction was $39.69. On June 12, 2013, after Victim-3's transaction was
complete, JACKSON transferred $270,000 to JACKSON/ACH's Bank of America checking
account, account number ******431 0; the account balance prior to this transaction was negative
$1,127.15.

Following this transaction, on June 12, 2013, JACKSON subsequently wired

$20,000 to an account held by Victim-4. The description of the transaction was "Refund Call
Option Fee". Victim-4 had previously wired $22,500 on March 5, 2013 to JACKSON/ACH's
Bank of America checking account, account number ***** *431 0 to cover "Bank Instrument
Fees." Victim-3 did not agree to, nor was Victim-3 aware of the fact that a portion of his/her
advanced fee would be paid to Victim-4.

13
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28.

Based on my training and experience and my participation in this investigation as

described above, there is probable cause to believe that JACKSON and others devised an
advanced fee scheme, and later a Ponzi scheme, to defraud victims who were looking to obtain
business loans. In particular, JACKSON represented that he could broker deals between
borrowers trying to obtain large denomination loans and lenders with the ability to deliver
substantial bank instruments for business development. In actuality, JACKSON collected fees
upfront from victims without ever providing any of the victims with promised loan funding or
refunding victims when the bank instruments inevitably fell through. At JACKSON's direction,
victims wired funds across state lines to bank accounts in furtherance of a scheme that benefitted
JACKSON, CC-1, A.B. and certain other unnamed co-conspirators.
29.

In light of the foregoing, I respectfully submit that there are specific and

articulable facts showing that there is probable cause to arrest JACKSON and charge him with
violations of Title 18, United States Code, Sections 1343 (Wire Fraud) and 371 (Conspiracy to
Defraud).

· K . . GOGUEN
SPECIAL AGENT
FEDERAL BUREAU OF INVESTIGATION

Subscribed and sworn before me this

f ~it.... day of August, 2014.
/s/

HONO~~L .. JOAN GLAZER MARGOLIS
UNITED '$j"ATES MAGISTRATE JUDGE
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